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The Path of an Institutional Investor: 
How Indices Are Fueling GPIF’s Green Objectives

Institutional investors are increasingly shifting their strategies 
to incorporate environmental factors into their portfolios. 
Beyond their important commitment to addressing climate 
change directly, data continue to mount on the performance 
impact of environmental risks at the company level. To exemplify 
this trend, on Sept. 24, 2018, Japan’s Government Pension 
Investment Fund (GPIF), the world’s largest pension fund, 
selected new environmental benchmarks launched by S&P 
Dow Jones Indices (S&P DJI) to achieve its green objectives.

1.	 How did S&P DJI become GPIF’s carbon efficient 
index provider?

Kana: In November 2017, GPIF released a request for proposal for global environment 
investment strategies. After many collaborative discussions with S&P DJI, Trucost 
ESG Analysis, Japan Exchange Group, and GPIF, S&P DJI was able to create an index 
series that serves to promote not only environmental disclosures in Japan but also in 
companies around the world. We also developed new carbon efficient indices, and GPIF 
selected the S&P/JPX Carbon Efficient Index for the Japanese equity portion and the 
S&P Global Ex-Japan LargeMidCap Carbon Efficient Index for the non-Japanese equity 
portion to serve as benchmarks for ESG business strategies. These strategies were 
created in collaboration with Trucost ESG Analysis, which is an environmental research 
company that is part of S&P Global and has expanded their coverage to cover all of TOPIX. 

2.	 Why did GPIF and S&P DJI undertake this project in the 
first place?

Ryan: S&P DJI was able to align our index methodology with GPIF’s mission of achieving 
long-term returns while reducing environmental risk. As signatories of the Principles 
for Responsible Investment, GPIF and S&P DJI are committed to promoting responsible 
investment. As the leading index provider, S&P DJI’s partnership with Trucost puts it 
in the best position to be able to provide the E portion of environmental, social, and 
governance (ESG) criteria in the index methodologies.
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To see the original interview, visit: 
https://spindices.com/multimedia-center/the-path-of-an-institutional-leader-how-indices-are-fueling-gpif-s-green-objectives

https://spindices.com/indices/equity/sp-jpx-carbon-efficient-index-usd
https://spindices.com/indices/equity/sp-global-ex-japan-largemidcap-carbon-efficient-index-jpy
https://spindices.com/multimedia-center/the-path-of-an-institutional-leader-how-indices-are-fueling-gpif-s-green-objectives
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For more information on the GPIF announcement and the S&P Carbon Efficient Indices, and to get the latest ESG data and research, 
please visit: https://spindices.com/topic/carbon-efficient 

3.	 What was the key focus when creating 
these indices for GPIF?

Kana: We had to make sure that the indices’ objectives were in 
line with GPIF’s mission—not only at the time of their creation, 
but going forward as well. As the largest pension fund in the 
world and an active leader in the ESG investment space, GPIF’s 
commitment to this sort of investment could have a trickle-down 
effect to other asset owners, as well as institutional investors 
around the world.

4.	 What is so unique about this relationship, 
and what were the final results of this 
collaboration between GPIF and S&P DJI?

Ryan: The 1.2 trillion Japanese yen investment by GPIF is the 
largest of its kind for an environmentally focused index. One of 
the unique aspects of these indices is the S&P Carbon Global 
Standard, a proprietary classification system that allows 
companies to compare their respective carbon emissions 
to a global standard. Companies can use this not only as a 
competitive gold standard, but also to compare themselves 
to over 2,200 other companies within their respective index. 
There’s a firm-wide commitment by S&P Global to provide full 
coverage of environmental data for all of TOPIX, and we feel that’s 
one of the key drivers that led GPIF to choose these indices. 

5.	 Why does the creation of these carbon 
efficient indices for the Japanese market 
matter to investors?

Kana: These strategies especially minimized the tracking error 
to their underlying indices and significantly decreased the 
greenhouse gas (GHG) emissions exposure. The reduction of GHG 
emissions for the S&P/JPX Carbon Efficient Index is at about 
25%, and for the S&P Global Ex-Japan LargeMidCap Carbon 
Efficient Index, it is over 40%, which is a significant reduction. In 
other words, the indices provide a similar risk/return profile as 
the benchmark with a meaningful reduction in carbon emissions. 
As we continue to develop the S&P Carbon Efficient Indices 
and more products are created based on these strategies, 
market participants will be provided more opportunities to add 
environmentally friendly building blocks to their portfolios.

 https://spindices.com/topic/carbon-efficient 
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General Disclaimer

Copyright © 2018 by S&P Dow Jones Indices LLC. All rights reserved. Standard & Poor’s®, S&P 500® and S&P® are registered trademarks of Standard & 
Poor’s Financial Services LLC (“S&P”), a subsidiary of S&P Global. Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). 
Trademarks have been licensed to S&P Dow Jones Indices LLC. Redistribution, reproduction and/or photocopying in whole or in part are prohibited 
without written permission. This document does not constitute an offer of services in jurisdictions where S&P Dow Jones Indices LLC, Dow Jones, S&P or 
their respective affiliates (collectively “S&P Dow Jones Indices”) do not have the necessary licenses. All information provided by S&P Dow Jones Indices 
is impersonal and not tailored to the needs of any person, entity or group of persons. S&P Dow Jones Indices receives compensation in connection with 
licensing its indices to third parties. Past performance of an index is not a guarantee of future results.

It is not possible to invest directly in an index. Exposure to an asset class represented by an index is available through investable instruments based on that 
index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other investment vehicle that is offered by third 
parties and that seeks to provide an investment return based on the performance of any index. S&P Dow Jones Indices makes no assurance that investment 
products based on the index will accurately track index performance or provide positive investment returns. S&P Dow Jones Indices LLC is not an investment 
advisor, and S&P Dow Jones Indices makes no representation regarding the advisability of investing in any such investment fund or other investment 
vehicle. A decision to invest in any such investment fund or other investment vehicle should not be made in reliance on any of the statements set forth in this 
document. Prospective investors are advised to make an investment in any such fund or other vehicle only after carefully considering the risks associated 
with investing in such funds, as detailed in an offering memorandum or similar document that is prepared by or on behalf of the issuer of the investment 
fund or other vehicle. Inclusion of a security within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it 
considered to be investment advice.

These materials have been prepared solely for informational purposes based upon information generally available to the public and from sources believed to 
be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data, research, valuations, model, software 
or other application or output therefrom) or any part thereof (Content) may be modified, reverse-engineered, reproduced or distributed in any form or by any 
means, or stored in a database or retrieval system, without the prior written permission of S&P Dow Jones Indices. The Content shall not be used for any 
unlawful or unauthorized purposes. S&P Dow Jones Indices and its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) 
do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or 
omissions, regardless of the cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P DOW JONES 
INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY 
OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE 
UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices 
Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, 
legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised 
of the possibility of such damages.

S&P Dow Jones Indices keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their 
respective activities. As a result, certain business units of S&P Dow Jones Indices may have information that is not available to other business units. S&P 
Dow Jones Indices has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with 
each analytical process.

In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities, investment 
advisers, broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive fees or other economic 
benefits from those organizations, including organizations whose securities or services they may recommend, rate, include in model portfolios, evaluate or 
otherwise address.

JPX is a trademark of Japan Exchange Group, Inc. and has been licensed for use by S&P Dow Jones Indices.

TOPIX is a trademark of Tokyo Stock Exchange and has been licensed for use by S&P Dow Jones Indices.


